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AUCKLAND ENERGY CONSUMER TRUST 
TRUSTEES REPORT 

 

FOR THE YEAR ENDED 30 JUNE 2015 

 

 

 

The 2015 year has been very busy for the AECT with distribution of our $345 dividend to 

a record number of beneficiaries and the introduction of some new communication 

initiatives to raise awareness of the dividend and AECT. 

 

As the majority shareholder in Vector, we are the owner of this critical infrastructure. We 

have a duty to protect our investment in the company – this is an area where your 

Trustees have put in considerable effort and time again this year. 

 

 

ANNUAL DIVIDEND INCREASES 

The dividend increased to $345- this year, an increase of $10 over the previous year. 

The number of beneficiaries also increased this year to more than 319,000 beneficiaries, 

the biggest dividend distribution ever. 

 

The Trust distribution goes to more people than any company or trust distribution in New 

Zealand. This year, through the annual dividend, the AECT has put more than $110 

million into the Auckland economy. 

 

 

AECT INCOME AND EXPENDITURE 

For the year ended 30 June 2015, income was $116.4 million. This sum was made up of 

$114.5 million from Vector in dividends and $1.9 million from interest on funds. AECT 

has total investments of $2.5 billion.   

 

The total expenditure incurred by the Trust for the year was $4 million. Expenditure has 

increased by $500,000 due to the use of advisors to counter attempts to wind up the 

Trust early and part of the cost of running the 2015 election process. Core operational 

costs have been contained at the 2014 level.  

 

Our management costs are approximately one sixth of one percent of total assets.  

Those of you that are in Kiwisaver or in managed funds are often charged fees in the 

range of half to one per cent.  

 

 

KEY PRIORITIES 

As owners of a significant investment in Vector, the AECT has many interesting  

and challenging issues that arise in the course of every year.  

 

Key matters arising over the past year are as follows: 
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Dividend  

The most visible activity Trustees do each year is the payment of the annual dividend 

which is welcomed by Trust beneficiaries.  

 

The dividend project team has developed a solid set of processes to ensure the dividend 

distribution goes smoothly, but it is important that these processes are tested 

periodically.  

 

Deloitte conducted audits of the dividend process in 2010 and 2013 and again this year. 

They found an improvement in the dividend process since their last audit, and identified 

some areas for further improvement with data verification. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Regulation  

Regulation continues to be a key issue for Vector and therefore for the Trust. We 

continue to proactively monitor regulatory issues and participate in relevant regulatory 

consultation processes by making submissions.  

 

We must take a long term view, as we are responsible for looking after our beneficiaries’ 

interest in Vector over many generations, while the Commerce Commission deals in five 

year terms. The challenge is to ensure we still receive an adequate return on investment 

because this is what is needed to grow the company. 

 

The key regulatory issue we have focused on this year is the Electricity Authority 

consultation regarding transmission pricing. We are concerned about the EA proposals 

which would see an increase in transmission prices of 59% or $192 per customer for 

customers on the Auckland network. 

 

The Trust strongly believes the EA should remove an historic bias in transmission pricing 

which currently sees customers, rather than electricity generators, paying the majority 

of the cost to transmit electricity from often remote generation sites to cities and towns 

across the country. 

 

We believe the EA proposals are complex and untested and would result in 

small consumers being financially worse off while electricity generators  

and large industrial consumers would benefit financially from the  

proposed EA changes to the tune of $23m and $74m per year  

respectively. 

rovement in the dividend process since their last au

ther improvement with data verification.
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Undergrounding 

 

As the majority shareholder of Vector we have an agreement that commits Vector to 

spend $10.5 million per year on projects in the AECT district.  

 

The fund has historically been used for undergrounding projects in the AECT district and 

this year was extended to include new technology initiatives such as solar and battery. 

 

The biggest undergrounding project undertaken this year was in Pakuranga, which 

commenced in January 2015 and will be completed in December and covers the areas 

between Pakuranga Road, Ti Rakau Drive and Gossamer Drive. This is one of the biggest 

projects undertaken in recent years, with a total of 436 power poles and 15 kilometres of 

overhead lines being removed by the time the project is completed.  Feedback from local 

residents about the new look in their street has been positive.  

 

 

 

 

In addition to the large scale undergrounding project in Pakuranga, we completed twelve 

other undergrounding projects made up of six small scale projects, some of which were 

partially funded by owner contributions and six pole substation conversions.   

 

The small scale undergrounding projects were in Arney Road in Remerua, Golf Road in 

Epsom, Seventh Avenue in Onetangi, Queens Drive in Oneroa, Waima Street in Newton 

and The Strand in Parnell. 

 

 

 

 

 

 

 

 

 

 

 

Udys Road before the undergrounding and 

power pole removal. 

 

AECT Chairman William Cairns and AECT 
Trustees Karen Sherry and James Carmichael 
with the newly improved Udys Road 
streetscape street in the background. 

Before After 
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‘Future of Energy’ solar initiative 

We were also delighted to be involved in a new initiative this year. We stood alongside 

Vector as they launched a competition for those living in the AECT district called Future 

of Energy via which the use of 130 cutting edge Vector solar power and battery systems 

were made available to the public, community groups and state integrated schools for 10 

years. 

 

The uptake was strong with 298 entries in the individuals, families and  

community groups section and 79 entries in the schools section. The final  

winners will be announced in November 2015. 

 
 

Communication with beneficiaries 

It is important that the AECT keeps people informed, not 

least because we have considerable beneficiary churn each 

year with people moving in and out of the Trust district. This 

leads to around 2% of the total declared payout in dividends 

being unclaimed every year. We want to keep this to an absolute 

minimum. So we need to make every effort to ensure all our 

beneficiaries know about the dividend at the very least. 

 

We communicate with beneficiaries through two campaigns  

every year. The first campaign mid way through the year 

reminds people to select the way they want to have their 

dividend paid. The second campaign at dividend time ensures 

people know the dividend is in their letterbox. This not only  

helps prevent mail theft – it also means that people who did  

not receive the dividend know about it and contact us to  

sort it out. 
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Market days  

In addition to the main campaigns we are working hard to raise the AECT profile in other 

ways to create a stronger relationship between the Trust and beneficiaries. 

 

This year we attended the Mangere and Otara market days in June to tell people about 

the dividend and remind them to send their paperwork back to us to tell us how they 

would like to receive their dividend. We also talked to customers on a pre-pay electricity 

system and reminded them to ensure they have their name on their power bill, so we 

can pay the dividend to them. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Discount card 

We introduced a “Friends of the Trust”  

discount card this year, which was used  

as an incentive to encourage sign up to  

our e-newsletter. The discount card has  

been very popular and provides discounts  

at a number of businesses across Auckland.  

If you haven’t signed up already, visit our  

website to sign up for your card. 
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APPOINTMENT OF AUDITORS 

At last year’s Annual Meeting of Beneficiaries, Grant Thornton were appointed the AECT 

auditors. Being available for the 2015/16 audit the Trustees recommend the retention of 

Grant Thornton for the current financial year. 

 

REMUNERATION OF AUDITORS 

The audit fees for 2014/15 were $47,500.  

 

In accordance with section 101(3) of the Electricity Act 2010, a motion will be put to the 

Annual Meeting of beneficiaries authorising the Trust to fix the fees and expenses of the 

auditors for the ensuing year. 

 

 

 

 

AECT Trustees        21 October 2015 

       

William Cairns, Chairman 

Michael Buczkowski 

James Carmichael 

Warren Kyd 

Karen Sherry 
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Chartered Accountants 

Member of Grant Thornton International Ltd 

 

Audit 
 

Grant Thornton New Zealand Audit 

Partnership 
L4, Grant Thornton House 
152 Fanshawe Street 
PO Box 1961 
Auckland 1140 
 

T +64 (0)9 308 2570 
F +64 (0)9 309 4892 
www.grantthornton.co.nz 

 

 

 
 
 

 

Independent Auditor’s Report 

 
 

 

To the beneficiaries of Auckland Energy Consumer Trust  

 

Report on the financial statements 

We have audited the consolidated financial statements of Auckland Energy Consumer Trust 

on pages 11 to 46, which comprise the balance sheet as at 30 June 2015, and the statement 

of profit or loss, statement of other comprehensive income, statement of changes in equity 

and statement of cash flows for the year then ended, and a summary of significant 

accounting policies and other explanatory information 

 

Trustees’ responsibilities 

The Trustees are responsible for the preparation of financial statements in accordance with 

generally accepted accounting practice in New Zealand and for such internal control as the 

Trustees determine is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

Auditor’s responsibilities 

Our responsibility is to express an opinion on these financial statements based on our audit.  

We conducted our audit in accordance with International Standards on Auditing (New 

Zealand).  Those standards require that we comply with ethical requirements and plan and 

perform the audit to obtain reasonable assurance about whether the financial statements are 

free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements.  The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal control relevant to the entity’s preparation of financial statements that 

present fairly the matters to which they relate in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.   

hmcgregor
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Chartered Accountants 

Member of Grant Thornton International Ltd 

 

 

 

An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of accounting estimates, as well as evaluating the presentation of the 

financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion.  

Other than in our capacity as auditors, we have no relationship with or interests in, 

Auckland Energy Consumer Trust.   

Opinion 

In our opinion, the financial statements on pages 11 to 46 present fairly, in all material 

respects, the financial position of Auckland Energy Consumer Trust as at 30 June 2015, and 

its financial performance and its cash flows, for the year then ended in accordance with 

generally accepted accounting practice in New Zealand. 

 

 

Grant Thornton New Zealand Audit Partnership 
Auckland, New Zealand 
28 August 2015 
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